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COMMENTARY

GROUP PROFILE
The Santova Group provides sophisticated integrated logistics solutions for clients worldwide, operating from
offices throughout South Africa and internationally in Australia, Netherlands, United Kingdom and Hong Kong.

The Group assumes responsibility for the entire supply chain from supplier to point of consumption and does so
through a highly client-centric approach, by providing clients with detailed supply chain analysis and offering
virtual supply chain management through the use of 0SCAR®. 0sCAR® is a unique logistics software solution
developed by the Group, which interfaces directly with client systems providing real time information, electronic
documentation, process automation and business intelligence tools.

BUSINESS REVIEW

Against the backdrop of another year of challenging business conditions, which has proved that South Africa is
not immune to the fallout of the woes affecting Europe and the United States, the Santova Group has produced
commendable results. Focus in the past year on strengthening the offshore businesses and diversifying the
Group’s operations into other regions, products and services has paid off and its ability to diversify and respond
quickly to new opportunities is the key to the Group’s growth and sustainability in the years ahead.

The most significant events that have taken place within the Group over the past year have been the following:
e The acquisition of W.M. Shipping Limited in the United Kingdom, which was effective in November 2012;

e The rebranding of Impson Logistics under the name of Santova Logistics, resulting in all of the Group’s
subsidiary companies globally, with the exception of the newly acquired W.M. Shipping Limited, now bearing
the Santova name;

e The merger of Santova Logistics and Santova Logistics South Africa, the Group’s two wholly owned South
African logistics subsidiaries, into one entity. This brings significant operational efficiencies and synergies to
our South African operations; and

e The establishment of a specialised Group marketing office in Sandton, Johannesburg from which to drive
the Group’s marketing and supply chain analysis initiatives nationally.

FINANCIAL REVIEW
The 2013 financial period saw the Santova Group continue the trend, established in recent financial periods, of
achieving constant earnings growth and a strengthening of its financial position.

Profitability

The Group achieved solid growth in profit for the year of 11,6% from R22,5 million to R25,1 million, which was
leveraged upwards into a 14,2% bottom line increase in basic earnings per share from 15,82 cents to
18,06 cents. This was due to a lower weighted average number of shares in issue during the current period.

Segmental analysis
The benefits from the Group’s international expansion strategy are starting to become evident through the
diversification of the Group’s earnings away from its previous reliance on the South African market. In the current
financial period R8,8 million of profit for the year or 35% of the total profit was generated outside of South Africa,
compared with R3,7 million or 17% in the past financial year.

Acquisition of W.M. Shipping Limited (United Kingdom)

2013 saw the Group'’s first acquisition in two and half years, whereby it acquired 100% of the share capital of
W.M. Shipping, operating as a traditional freight forwarder and clearing company out of Birmingham, and settled
the purchase consideration entirely in cash. R61,2 million was raised internally from dividends received from
Group subsidiaries and from cash reserves acquired as part of the transaction. The balance of the purchase
consideration, amounting to a present value at effective date of R16,2 million, is payable in three separate
contingent payments over a period of 24 months based on certain profit warranties being met.

OSCAR

INTEGRATED LOGISTICS SOFTWARE SOLUTION

The fair value, on acquisition date, of the assets acquired was R25,4 million, and the R52,0 million by which the
purchase price exceeds the fair value of the assets acquired is attributable to anticipated profitability and
expected cash generation recognised as goodwill.

The effective acquisition date of the transaction was 23 November 2012 resulting in a contribution of R4,2 million
of W.M. Shipping profits to the Group’s current year results.

Financial position
Net asset value increased from R123,7 million to R148,0 million, which translates into a highly credible 17,5%
increase in net asset value per share to 108,2 cents from 92,1 cents.

Cash flows/funding

On a very positive note the Group has, for the first time since the 2010 financial year, returned to a position where
positive cash flows are being generated from operating activities, generating R14,8 million in the current year
versus a utilisation of R18,9 million in the previous financial year. In turn the Group’s cash and cash equivalents
at year end have more than doubled to R29,5 million from R12,8 million in the prior year.

OUTLOOK

Whilst the outlook for world economies for the year ahead is relatively ‘flat’ to ‘slightly optimistic’, we are confident
that not only will we be capable of meeting the challenges as they present themselves but will capitalise further
on our entrepreneurial capability and the ‘spirit” in which we engage such challenges.

SUBSEQUENT EVENTS

Subsequent to the year end, a contract entered into between Santova Logistics South Africa (Pty) Ltd and
AP Lion Investments (Pty) Ltd, the company’s former landlord, became effective. In terms of International Financial
Reporting Standards (“IFRS”), this is a material non-adjusting event after the reporting period, that requires
disclosure. Full details regarding the nature of this event and an estimate of its financial impact can be found in
note 29 to the Annual Financial Statements, which can be found on the Group’s website.

BASIS OF PREPARATION

The condensed consolidated financial statements for the year ended 28 February 2013 have been prepared and
presented in accordance with the framework concepts and the measurement and recognition requirements of
IFRS, the SAICA Financial Reporting Guides as issued by the Accounting Practices Committee and Financial
Reporting Pronouncements as issued by the Financial Reporting Standards Council and the information required
by International Accounting Standard 34: Interim Financial Reporting.

The Group’s accounting policies comply fully with IFRS; the Companies Act, No 71 of 2008, as amended; and
the Listings Requirements of the JSE Limited, and are consistent with those applied in the annual financial
statements for the year ended 29 February 2012.

PREPARER OF FINANCIAL STATEMENTS

The audited abridged Group results have been prepared under the supervision of DC Edley CA (SA), the Group
Financial Director.

AUDIT OPINION

The condensed consolidated financial statements have been derived using the Group annual financial statements
and are consistent in all material respects with the Group annual financial statements. The Company’s independent
auditors, Deloitte & Touche, have issued an unmodified opinion on the 28 February 2013 Company and Group
annual financial statements and on these abridged Group results. The audit was conducted in accordance with
International Standards on Auditing and a copy of their audit report is available for inspection at the Company’s
registered office.

We have embraced the power in unlocking supply chain data, facilitating
multiple entry and access points, allowing data uploads and downloads
and linking this all with powerful communication tools. Modules within

OSCAR® facilitate the following processes, amongst others:

order processing and control e shipping instructions e scheduling ¢ track and trace
foreign exchange control e forecasting ® delivery scheduling e inventory control
electronic documentation distribution e costing e statistical reporting
management reporting ® warehousing control and management e quality control
third party instructions and communication

The auditor’s report does not necessarily cover all of the information contained in this announcement/financial
report. Shareholders are therefore advised that in order to obtain a full understanding of the nature of the auditor’s
work they should obtain a copy of that report, together with the accompanying financial information, from the
registered office of the Company.

DIRECTORATE

There has been only one change to the composition of the Board during the current reporting period, being the
resignation of Mr Gary Knight as an executive director of the Company, on 28 February 2013.

NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the Annual General Meeting of Santova will be held in the Harbour View Boardroom,
Santova House, 88 Mahatma Gandhi Road, Durban, 4001 on Tuesday, 30 July 2013 at 12:00 to transact
business as stated in the notice of the Annual General Meeting. The notice of the Annual General Meeting forms
part of the 2013 Annual Integrated Report which will be posted to shareholders on or about 28 May 2013.
APPRECIATION

The Board would like to express its appreciation to all management and staff for their efforts during the year.

For and on behalf of the Board

GH Gerber DC Edley
Chief Executive Officer Group Financial Director
17 May 2013

DIVIDEND DECLARATION
Notice is hereby given that the directors have declared a maiden gross dividend of 2,5 cents per ordinary share,
payable out of income for the year ended 28 February 2013.

In terms of South African Dividends Tax, the following additional information is disclosed:

Local dividend withholding tax rate 15%

STC credits available for set-off Nil

Net local dividend payable to shareholders who
are not exempt from Dividends Tax

Total number of ordinary shares in issue

Company income tax reference number

2,125 cents per ordinary share
136 459 406
9077/274/84/4P

The following salient dates will apply to the dividend payment:
Last day to trade cum-dividend

Shares commence trading ex-dividend

Record date

Dividend payment date

Friday, 19 July 2013
Monday, 22 July 2013
Friday, 26 July 2013
Monday, 29 July 2013

Share certificates may not be dematerialised or rematerialised between Monday, 22 July 2013 and Friday,
26 July 2013, both dates inclusive.
By order of the Board

JA Lupton
Company Secretary

17 May 2013
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